Contents

The Company 1
Ten Year Record 2
Ten Year Growth Record 2
Financial Highlights 3
Chairman’s Statement 4
Board of Directors 6
Management 7
Management Review 8
Distribution of Total Assets by Sector 15
List of Investments 16
Directors’ Report 17
Directors’ Remuneration Report 22
Independent Auditors’ Report 23
Income Statement 24
Balance Sheet 25
Statement of Total Recognised

Gains and Losses 26
Reconciliation of Movements in

Stockholders’ Funds 26
Cash Flow Statement 27
Accounting Policies 28
Notes to the Financial Statements 30
Investor Information 38
Financial Calendar 2007 40
Useful Addresses 40
Notice of Meeting 41

THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. If you are in any doubt
as to the action you should take, you should consult your stockbroker, bank manager, solicitor,
accountant or other independent financial adviser authorised under the Financial Services and Markets
Act 2000 immediately.

If you have sold or otherwise transferred all of your ordinary stock in The Scottish Investment Trust PLC,
please forward this document and the accompanying form of proxy as soon as possible to the purchaser
or transferee or to the stockbroker, bank or other agent through whom the sale or transfer was or is being
effected for delivery to the purchaser or transferee.
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